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THE WHITE HOUSE 
WA SHINGTON 


November 12, 1985 


MEMORANDUM FOR DAVID L. CHEW 

STAFF SECRETARY 


FROM: 
SUBJECT : 


JOHN G. ROBERTS 
ASSOCIATE COUNS, 



PRESIDENT 


Semi-Annual Report to Conaress 
on Ir an Emergency " 


ifiriir™ p with s — • «« 

“five" should be chenoed to s ? ntence °f Point four, 

noted in my November 6 memorandum *r T ° cure the second error 
delete, in the first line of Tre J sur y has agreed to 

8, on page 4, "on July 31 i«»5 ®* cond Paragraph of point 

sentence would thus begin ' "On Ailaust 9 ^ 8 - P ? ssed ' and." The 
the comma after "signet" shoSltXn b^elete? 6 ““ line ' 


THE WHITE HOUSE 

WAS H I N GTON 


November 6, 1985 


MEMORANDUM FOR DAVID L. CHEW 

STAFF SECRETARY 


FROM : 


SUBJECT : 


JOHN G. ROBERTS 
ASSOCIATE COUN 



E PRESIDENT 


Semi-Annual Report to Congress 
on Iran Emergency 


report to Congress. m point 4 2 above “referenced proposed 
the last word should be "fifteen" nit 9 ”*- 2 ' i appears that 
report of April 22, 1985, at tttd thlt a * The pre v±ous 

claimants had received award 2 on = ! total of ten small 

states that there hive beln f^ Sf?!? terms ‘ This report 
which would bring the total* £24““' 

Should b2 C 2h d pa J agraph of point 8 on 
Senate agreed to th2 * changed to "August 1." The 

Law 99-93 on July 31 but^he 0 ^ repo 5 b on what became Public 
August 1 . (Alternatively th USS dld n0t d ° so until 
passed this statute can be deLll!^? 06 When Con 9 ress 
significant date is the date Iht p r 1P ° ge ther - The legally 
into law.) aate the President signed the bill 
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Comments: 


''Action cooes.- ‘ ~ : '^i T” ' - ;"* 

C - Comment/Recommenaatirni ^ Info 

f -OiaBflespo^T^ 3P ,re «*^w««er 

- ^-4 ,;.,^. ' .-' ' ■' **gw»» ^tti.toafStowr 

i.--- ,.:;• - V- ',.. • _ - . ,c-‘ 4 ..>• *» _ •••• -^Code <*-*" • 

: v '■ - : . ->■ - ^tedf^Qutgoing 




£s 

Always return completed corrS™ ? Bference f Rc *> m 75 . OEOB). - :• : ’ " - 

Refer questions about the coriS^^ 06 fTOOrdt0 ^ entral fr|tes - 

correspondence tracking system to Centra, Terence, «t 2590 
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WHITE HOUSE STAFFING MEMORANDUM 

~ W ° 5/S - ACnON/ CONCURRENCE'COMMENT QUERY: ll / 07/85 


SUBJECT: -^ EMI -ANwna L report rp n C0NGRpqq nw Tn 

“ GRESS.QN IRAN EMERGENCY 


ACTION FYI 

VICE PRESIDENT „ 

□ □ 

REGAN 

□ & 

miller 

□ □ 

BUCHANAN „ 

□ □ 

CHAVEZ 

O □ 

CHEW 
DANIELS 

fielding^ 

HENKEL 
HICKS 
KINGON 
LACY 

McFARLANE 
REMARKS: 

by Thursday, Novembe^?? T^S^yo^?* 0 ^ ^ give them to me 


OGLESBY 

RILEY 

RYAN 

SPEAKES 

SPRINKEL 

SVAHN 

THOMAS 

TUTTLE 

CLERK 


□ 


□ 

BT' 

o 

o 

s/ 

o 

& 

□ 

□ 

□ 
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□ 

□ 

□ 

□ 

□ 

o 

□ 
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RESPONSE: 


David L Chew 
Staff Secretary, 
Ext. 2702 


THE SECRETARY OF THE TREASURY 

WASHINGTON 

November 5, 1985 


, A 


Dear Mr. President: 

Powers S Arf i0n 204 ( c ) of the International Emergency Economic 

concede' t £ U T? r<5 reqUlred to « reporf to the Congress 

1 emergency every six months. A proposed 
report, which summarizes developments concerning the Ir£? 

lTsl g r~Li a l?t the PaSt SiX ■“«*•< is «oS£2d « lib A. Vour 
your reference TllTl'. ^ AprU 22 ' 1985 ' is enclosed 

November *1 4 t ?2s/ 0 ?,, £or ' , ; rd . th * P ro P os ® d report to Congress by 
November 14, 1985, the end of the current six-month period. 



The President 
The White House 
Washington, D. C. 20500 


Enclosures 



THE WHITE HOUSE 

wash ington 


National Emergency With Respect to Iran 
Message to Congress, November , 1985 
To the Congress of the United States: 

Pursuant to Section 204(c) of the International Emergency 
Economic Powers Act ( IEEPA) , 50 U.S.C. Section 1703(c), I 
hereby report to the Congress with respect to developments 
since my last report of April 22, 1985, concerning the 
national emergency with respect to Iran that was declared in 
Executive Order No. 12170 of November 14, 1979. 

1. The Iran-United States Claims Tribunal, established at 
The Hague pursuant to the Claims Settlement Agreement of 
January 19, 1981 (the "Algiers Accords"), continues to make 
progress in arbitrating the claims before it. Since my last 
report, the Tribunal has rendered 25 more decisions, for a 

194 final decisions. Of these, 146 have been awards 
in favor of American claimants; 101 were awards on agreed 
terms, authorizing and approving payment of settlements 
negotiated by the parties? and 45 were adjudicated decisions. 

October 15, 1985, total payments to successful American 
claimants from the Security Account stood at approximately $368 
million. In cases between the governments, the Tribunal has 
issued two decisions in favor of each government, dismissed one 
claim that had been filed by the United States, and dismissed 
four claims that had been filed by Iran. In addition, Tr an has 
withdrawn fifteen of its government-to-government claims, while 
the United States has withdrawn only three. 

2. My last report noted various changes in the 
composition of the Tribunal, including the designation of 
Karl-Heinz Bockstiegel as President of the Tribunal and 
Chairman of Chamber One. During the past six months, Swiss 
lawyer Robert Briner and French law professor Michel Virally 
have assumed their new positions as Chairmen of Chambers Two 
and Three, respectively. Shortly before Messrs. Briner and 
Virally assumed their new positions. Tribunal proceedings had 
been briefly disrupted because of travel difficulties 
allegedly encountered by Iranian respondents in connection 
with the Iran-Iraq war. With these alleged difficulties 
having abated, and the two new arbitrators having assumed 
their roles as Chairmen, the Tribunal has resumed normal 
operations. 



The Tribunal continues to make progress in the 
arbitration °f claims of U.S. nationals for $250,000 or more. 
More than 36 percent of the claims for over $250,000 have now 
been disposed of through adjudication, settlement, or 
voluntar y withdrawal, leaving 330 such claims on the docket. 
T* 1 ® T 5 1 lbun f 1 lssued long-awaited -orders in claims involving 
dual United States-Iranian nationals, allowing these claimants 
to resume actively arbitrating their claims by demonstrating 
their dominant and effective U.S. nationality. The Chambers 
have also made significant awards to several American 
claimants, including a $7.3 million contested award to 
Sylvania Technical Systems, Inc. The Sylvania decision also 

?n r ??fK S SSt f ° rth 3 unifonn standard for awarding interest 
n Tribunal cases. In another important decision, the 

Tribunal, decided that, at least in the context of that case, 
he Treaty of Amity, Economic Relations and Consular Rights 
between Iran and the United States governs the standard of 
compensation m claims for expropriation of property, and 
determined that the claimant in that case was entitled to 
ecover the fair market value of the going concern that had 
een expropriated by Iran. Settlement discussions continue to 
proceed between numerous American claimants and Iranian 
respondents . 


4. The Tribunal has made significant progress in the 
arbitration of the claims of U.S. nationals against Iran of 
* han $250,000 each. As described in my last report, in 
addition to 18 test cases, the Tribunal has selected 100 other 
claims for active arbitration. As of October 15, 1985, the 
Department of State had submitted Supplemental Statements of 
Claim in 85 of these claims, containing more than 25,000 pages 
° f and evl<i ence. Additional pleadings are being filed 

w ?f^ y * Although Iran repeatedly seeks extensions of time 
Sm-v 0 ? t0 file its res P°hsive pleadings to these claims, 
Jr* m^ Una ^ has contin V ed to press for their resolution. At 
the Tribunal, three senior legal officers and a law clerk work 
exclusively on these claims. The first three test case 
hearings have been set for December, and six additional cases 
have been set for hearing during the spring of 1986. The 
Department of State remains optimistic that the Tribunal will 

JoL flr ^ d ff isio ? in a fully arbitrated small claim in 
ear * y 1986* Finally, since my last report, another five small 
claimants haye— received awards on agreed terms, bringing the 
total to 


5. The Department of State continues to coordinate the 
. rts of concerned governmental agencies in presenting U.S. 
claims against Iran as well as responses by the U.S. 
Government to claims brought against it by Iran. Since my 
last report, the Department has filed pleadings in six 
government-to-government claims based on contracts for the 
provision of goods and services. The Tribunal held one 
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Sales I p Mtely 1 ^°° oa ®®® a “” <1 « S the e ira n i het p 6r it: could hear 
Sales Program closed before Octote [ lw ' P Military 

In addition to wnrt , 

££*“' the De Partment of State 9 S MeDt " t0 " 90verniient 

thi £ a s atatioa 

Clares - the Tribunal^ “ell Wif^ 8 *? 01 appl y to a W of Its 
by Iran against u.s. banks for IJff i, lon over claims brought 
Tribunaf^ SSt °" tran ®ferred depos tf lT^ da Posits and 

banks, has resulted in th^ ^-5 s . asserte <3 by Iran against n c 
ran*s claims against such banks? 3 * 1 ° f “° re than 400 of 

obi* rP f*” v * yd ‘ ap " t **^ r ^e I fi?st < ‘ S lnitiated tw ° new 
obligation of the U s f rst concerns the purported 

issued in favor of to satisfy Tribunafaward, 

second concerns the TrlbuMl”s% Pr - V 5- e °' S ' claimants. £ 

claims for losses incurred bv - ,urisdl 5 tion over indirect 

entities) that lack U s na*^ C °f^° rations ( and similar 

interest-bearing escrow Accoun t No. 2 (the 

England in January 1981 with ^ established at the Bank of 

P I e -ri y ? l °<=bei Iranian fundi ) ° f 1 «•“« bilfiS of 
or U.S. banks against Tra« nonsyndicated debt oiaii* 

Illinois National 1 Bank I and* T rust C Comn ^ rep °“' Continental 

wlth ^an, brilgrig lo !S P SI Chicago reached a 

About is tan;ria« n ?e? a ?; 6 «fti £ron ““ii^^coSim.i bank 
OiTltl °Z thosa b a nks tLlTatt 2:iL° lal “- m otion, 

have reserved claims 

^ r Sl”V £ ° Sa Treasury ^n^the federal fc R 0rneya fro " ^e 

certain amounts sLll Sli Doll ? r Account Bo. 2 I? 
realhed n in°june? and t Treasury - A9 * ee * Clarif icltion^was 

Bank of Bern York. a3 fiscal IgenTcTIhl ^TtlLOlTo^ 


- 4 - 


the docmnftn-f* * -u ^ 

“h% re n“a They B cla i Bed ^the 2E£““««*~ 

SSrSs :rir«™ - 

epproval in Tehran^T^ the 22££- 1,16 

COntr0?i — en Assets 

Departaent U of U ?he i?el JUne 7 ' 19 S2 Directive Lie 
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The White House, 
November 


Ronald Reagan 


» 1985 


Administration of Ronald Reagan, 1 985 / Apr. 22 


Natio„ a , Emergency With Respect to 


Message to the Congress. April 22, 1985 

To the Congress of the United States: 

ti^eSe^p 204(C) ° fthe Sterna- 

(1EEPA), so 5 s . c . msS TLf 

^"™"L'to7!!^eSrid“ C L^t re; 
1 k No , “i 7 ®. ° f 

™1. establilS Tribu ' 
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Apr 22 / Administration of Ronald Reagan. 1985 


ary 19, 1981 fthe "Algiers Accords"), contin- 
ues to make progress in arbitrating the 
claims before it. Since my last report, the 
Tribunal has rendered 18 more decisions 

(or 1 t0tal 0f 169 flnal decisions. Of these. 
125 have been awards in favor of American 
claimants; 89 were awards on agreed terms, 
authorizing and approving payment of set 
tlements negotiated by the parties, and 36 
' v f f c re adjudicated decisions. As of March 31 
1984. total payments to successful American 
claimants from the Security Account stood 
at over $33/ million Of the remaining 44 
decisions. 22 dismissed claims for lack of 
jurisdiction. 3 partialis dismissed claims for 
lack of jurisdiction. 13 dismissed claims on 
the merits, one approved the withdrawal of 
a claim, four were awards in favor of the 
Government of Iran, and one was an award 
in favor of the United States Government 
2. In the past six months, there have been 
ngnificant changes in the composition of 
the Tribunal. As I noted in my last report, 
Professor Karl-Heinz Bockstiegel of the 
Federal Republic of Germany was selected 
to replace President Gunnar Lagergren 
who resigned effective October 1, 1984 On 
December 1, 1984. Professor Bockstiegel 
was designated President of the Tribunal, in 
addition to his duties as Chairman of Cham- 
ber One. On November 29, 1984, the Gov- 
ernment of Iran appointed two new arbitra- 
tor * eplace Judges Mahmoud M. Kashani 
and Shafei Shafeiei, whose qualifications 
had been challenged by the United States 
following their unprecedented attack on 
one of the third-party arbitrators, Judge 
Mangard, in September 1984. The two new 
Iranian arbitrators, Hamid Bahrami Ahmadi 
and Seyed Mohsen Mostafavi Tafreshi, as- 
sumed their duties on January 15, 1985. In 
addition the Chairman of Chamber Two, 
Willem Riphagen, submitted his resignation 
tor health reasons, effective April 1, 1985 
and the Chairman of Chamber Three, Nils 
Mangard, has submitted his resignation for 
personal reasons, effective no later than 
Juiy 1, 1985. Swiss lawyer Robert Briner 
and French law professor Michel Virallv 
have recently accepted invitations from the 
U.S. and Iranian arbitrators to join the Tri- 
bunal in place of Chairmen Riphagen and 
Mangard. 

3. In spite of the disruptions that 1 de- 
scribed in my last report, the Tribunal 


made some progress in arbitrating the 
claims of U.S. nationals for $250,000 or 
more. The Special Chamber, which was es- 
tablished to consider requests for withdraw- 
als or terminations of claims and for awards 
on agreed terms, rendered 13 awards on 
agreed terms pnor to its dissolution on Jan- 
uary 15, 1985. With the arrival of the two 
new Iranian arbitrators, the Chambers have 
once again begun hearing and deciding 
cases. On March 1, the Tribunal awarded 
R J- Reynolds Tobacco Co. an additional 
$12 million in interest on its claim, the de- 
cision in which was described in my last 
report, in total, more than 35 percent Q f 
the claims for over $250,000 have now 
been disposed of through adjudication, set- 
tlement. or voluntary withdrawal, leaving 
344 such claims on the docket. 

4. The Tribunal has continued with the 
arbitration of the claims of U.S. nationals 
against Iran of less than $250,000 each. In 
addition to 18 test cases, the Tribunal has 
selected 100 other claims for active arbitra- 
tion. In 62 of these claims, the Department 
of State has submitted Supplemental State- 
ments of Claim, containing more than 
16,000 pages of text and evidence. Addi- 
tional pleadings are being filed weekly. Al- 
though Iran repeatedly seeks extensions of 
time within which to file its responsive 
pleadings to these claims, the Trib unal has 
continued to press for their resolution. At 
the Tribunal, three senior legal officers and 
a law clerk work exclusively on these 
claims. Finally, since my last report, another 
seven of these claimants have received 
awards on agreed terms, bringing the total 
to ten. 

5. The Department of State continues to 
coordinate the efforts of concerned govern- 
mental agencies in presenting U.S. flair™ 
against Iran as well as responses by the U.S. 
Government to claims brought against it by 
Iran. Since my last report, the Department 
has filed pleadings in seven govemment-to- 
govemment claims based on contracts for 
the provision of goods and services. These 
claims include a claim on behalf of the 
Agency for International Development for 
over $38 million based on outstanding de- 
velopmental loans to the Government of 
Iran. In addition, the Department of State 
working together with the Department of 
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* he Xf? Ur> ' and the Department of Jus- 

Accords for pavment nf i ^ g,er ? 

debt The nthZl • lrans syndicated 

felons that the' ufiJSE bre££ 
Us obhgat.cn under the Alg.ers Accords ^ 
terminate lit, gat, on against Iran The De 
partment of State also filed pleadmgs m 

n 7 hed^nfh erPrettVe ^‘^The Trib“ 
nai held one hearing m an interpretive dis- 

hon%° n the TribunaJ £s Jurist. 

h to ^-bitrate approximately 111 claims 

tsf do v no r r d,r r t,v against VS 

"“S? c° " ot evolve standbv letters of 
credit Finally. two of the Tribunal s cham- 
bers have confirmed that action Jit vL 
taken on or about May 20 to strike or othn 
248 claims brought bv lrSi 
ofcSt bankS b3Sed ° n standb > Otters 
6. The Algiers Accords also provided fnr 

1°^ i° m between U.S. banks and 
arkazi Iran concerning the pavment 
of nonsvndicated debt claims of us C 

St 1 from D «Ua, Account Na 2(3,0 

r™?‘ ““bhcl 

With the djo/t dMnlJ®*? 1981 

ss 

®c jSStSES® 

nv, received a total of $81 91 C ^2f £, ‘ 

Dollar Account No 2i „ ^ 

claims against Iran K”' of their 
S73 5 ck ran * * rrom this amount 

banks. ?One of £L tP°^ tS "j th these 
Thus, “if AiS "T “T^l 

have vet to *ftti fk * er ?' About 17 banks 
attorneys from thp 6 *!-^ 3 ™ 5 ' a ddition, 

X ° m the Department of the 


Administration of Ronald Reagan. 1985 / Apr 22 


ST7J- , the Fede tal Reserve Bank of 
••a , bave been negotiating an 

A fr d t v anflcat,on " with Bank Markazi 

No 2 o lr’ ment fr ° m D ° liar Account 

, 2 °, certain amounts still owing on 

Iran s syndicated debt 8 

» J- - ^bere have been no changes in the 
I^manAssets Control Regulations since my 

m S W^° U £ h the aUack on -? u dge Mangard 
in September seriously disrupted and de- 
layed proceedings for three mont“ the 
resumed full operation in January 
of this year and the two Iranian arbitrator 
who committed the attack were rem'S 

fe TH? V<! l T em ° f Iran ' Sin ®® ‘hat tune 

tratirn b of^L^ aCt ’ Vely pursued the arbi- 

ckS £L£2 h - PnVat ! and « ov ®nunent 
claims Prehearing conferences and hear- 

Uffi that had been cancelled are being re- 

sch^uJed. The Tribunal has made provision 

the issuance of awards in cases heard 

bUmm 0 th VT OVaJ ° f 1110 two Ionian ar- 
itrators and the resignations of President 

SS " iU * ““ fe r *■ -S 5 

_„P" Tinaneial and diplomatic aspects of the 
relationship with Iran continue to present 
^ unusual challenge to the national^! 
!Ln^ d f ° reign P° ,ic y of the United States I 
Sf“ C ° ntWU f 10 exercise the powers at m 
iT** de f' with these problems and 
will contmue to report periodically to the 
Congress on significant developments. 

Ronald Reagan 

The White House, 

April 22, 1985. 
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TM£ WHITE HOUSi 



TO THE CONGRESS OF THE UNITED STATE ; 


ion 202(a) of 
i<3; ) provides 


emergency unless,- 



tne National Emergencies Act (50 U.S.C. 
tor tne automatic termination of a nations' 
prior to the anniversary date of its 
resident publishes in the Federal Rea is ter 
' ^ , '-O.ng r = ss a notice stating that tne eme^rcp; 
~ ~ o-=yond tne anniversarv date. ir 

-s provision, I have sent the enclosed not i c 
ran emergency is to continue in effect Devon 
v ..j - ’ - cara. R egist er for publication." 





n, w 


NOTICE 


CuNa INUAi ION OF IRAN EMERGEN 


NCY 


on November 14 "g*?g u ~ 

7 f Y iXec ut 1 ve Order No, 12170 

tne Frss i d^nr ^ , 

~ d nati ° nal exn8r Q e r>cy to deal with the 
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' T 55 * '■ r - ic i * a ■ . e a _ 
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V ^ - :ar: “ £r >- 15, 1581 , agreements w;tr. 

~ ~ u n o e r w a y r _ ti e r a ^ * *■ »- * 

y f ^r.e na t. einercen^v* 

- ^ — j icr$c or 

N over^oe ~ "* 4 ^ q ^ c — 

~ " A - / - p ' a,ust continue in effect Dev - r ^ *• 
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National Brteroencies T 
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emergency with -ec w . . „ _ 
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a “ ards °» SLX 

Jf ^ he department of State continues to coordinate 
^BQf55° rtS rT°f coac ? rned governmental agencies in 
he n q ln c claims against Iran as well as responses by 

■he U.S. Government to claims brought against it by Iran 
•ince my last report, the Department has filed pleadings "in 
xx government-to-government claims based on contracts for the 

earina°?n°f 9 ° services ‘ The Tribunal held one 

.earxng in a major contract dispute on whether it could hear 

: P ?^ X i mately 1 f 00 cases ^der the Iranian Foreign Military 
ales Program closed before October 1, 1978. y 

f ddib i° n to work on the government-to-government 
laims, the Department of State, working together wi?h the 
'flel^ff °? *5? Treasury and the Department of JusSc^ 
n^/er f % PleadlngS ln dis P ut es concerning the interpretation 
•nd/or performance of various provisions of the Algiers 
accords The Tribunal issued one significant decision in an 
.nterpretive dispute, ruling that — subject to a limited 
;“^ lon ' ^ich lran has stated does not apply to anj of its 

Xl«S*iT 4 cl “- jurisdiction cl.i,/b«45 

y xran against U.S. banks for allegedly unpaid deposits anfl 
:or interest on transferred deposits. This, together with the 
■?snHH al \r rli 5 r decision that it lacked juSlSoWon oSe? 
.tandby ietter of credit claims asserted by Iran against U S 

•ren^ has . resulb ? d ^ the dismissal of more than 400 of 
.ran s claims against such banks. 

Since my last report, Iran has initiated two new inter- 
t e ^ Ve T, c SpUteS * The first concerns the purported obligation 
^avor^f' t * Gover nraent to satisfy Tribunal awards issued 9 in 
avor of Iran against private U.S. claimants. The second 
concerns the Tribunal's jurisdiction over indirect claims for 

ack e u s nC III ed b i ° or P° rations < a n<i similar entities) that 
mb n* y ' but whlch are controlled by U.S. 

The Department of State is now preparing 
esponsive pleadings m both these proceedings. 


more 
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Nations betwaer^S. A banks S and S R f ° r direct ^ego- 

:he payment from Dollar Account Iran concer ning 

Jscrow account established at +ho n t tbe ln terest-bearing 
r.nu,ry 1981 with X. SposS of sfSat • f?? la ” d “ 
blocked Iranian funds) of nonsvndicatad d^ 10 ? ? f P rev iously 
>anks against Iran. Since nv ^~£ cated dei >t claims of U.S. 
Illinois National Bank and 5L«* £ re P°rt, Continental 
settlement with Iran, brinoino tr. C ?n P f? y ° f Chica g° reached a 
settlements involving payments fro^Do^? t0 J al number of bank 

Iran haV9 "“™* S^*SiSS°SSoS“j^“« 

department of the Treasurv^nd^h report ' attorneys from the 
Jew York have been negot^tfna anV^ 1 Rese ^e Bank of 
^ith Bank Markazi to allow for th B A 9 reed Clarification" 
Account No. 2 of certain =m f °^ th Payment from Dollar 
syndicated debtf Seement°on tt 3 ^ 11 ° Win S on Iran’s 
-iarification" was reached in T bexb °i this "Agreed 
:he Federal Reserve Bank of New^ork 3115 T ^ easur y instructed 
Jnited States, to sicn tho . N w York ' as fiscal agent of the 

representatives were not prepared”^ Bank Marka ^i 

lelay was due to the need to P obtain add ? ? : T ? ey claimed the 

mces m Tehran and that there was no ^? nal . formal elear- 
:he agreement. The Department of t?» substantive problem with 
-he necessary approval^ 2 1 SK£ 1 *r “ 35 

Control Regulations si?!? ?y l^^rlpOTt !* 6 Iranian Asseta 

'he Department of the Treasury' f? 82 ' ^ lrective License from 
Jew York had been deducting the Federal Reserve Bank of 
:r °m the Security Account in satisfacti fr °? araounts received 
>y the Tribunal in favor of U s* ? ° f awards rendered 

:he deduction was to The pur P ose of 

sortion of the expenses incurred in ' Government for a 
rration of claims of U S MMnn« » connection with the arbi- 
■ribunal and the maintenance ?f ^h? 9 ? 1 ” 31 '- Iran before the 
/hich such claims are naid ?5 h ? s O cur ity Account from 
«ser fee. Treasury relied soIpI v° rder i ng tbe deduc tion of this 

independent OfficL Appropriation Act h ^R Ut i?° rity of the 

imounts deducted, which Act (the IOAA") . The 

>7.3 million, had been paid int? 9 ?^ m 6 ' 1985 ' totaled 
receipts. Last May, i n P a case 3S “iscellaneous 

-he U.S. Claims Court issued a hpn H Sperry Corporation , 

:*° percei >t fee did not comply with^h* 111119 boldin 9 tha t the 
.OAA and hence was invalid P X the rec ? u:L reraents of the 

ma, in light of i,e WgiJLtSfKi 2“ ba ™ i»~Sd. 
inlikely that one will be il^ued! describad below, it is 

ielation^A^Liization'AcJ e for e |- den i Signed the foreign 

’ublic Law 99-93? Tiile Acbf or Fiscal. Years 198 6 and 1987 

Iran. Section 502 of this legi^lati?? 1 ?!^? claims against 
Reserve Bank of New York to dll * dlrects the Federal 
:«■ th. first « ™ P«=ont 

.ecurity Account, and one percent fm? h claim P aid f rom the 
»5 million, and to denosi-H 4 -h From any amount over 
treasury to the aSe deductad into the 

stitutionality of this legisl?ti™ n ®° us , recei Pt s - The con- 
■owever, in a continuatio? of SS i?tLS“ cballen g ed f 

,f refu " <u " s to “LE-ss 
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between th . t „ G 

Sr"S*SS. 

national^ecuri^^a^^f ^^°^ a ^ Cu ^sual S challeng re t at "'' 0nS ^'*’^' 

- 

to the congress o“aKifiM n r££^ 


RONALD REAGAN 


THE WHITE HOUSE, 

November 13 , 1935. 
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